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Riverview Rubber Estates, Berhad

(Company No. 820-V)
(Incorporated in Malaysia)

Condensed consolidated income statements

for the nine months ended 30 September 2005
	
	3 months ended

30 September
	
	9 months ended

30 September

	
	2005
RM’000
	
	2004
RM’000
	
	2005
RM’000
	
	2004
RM’000

	Revenue

Cost of sales
	3,225
(1,306)
	
	3,650
(1,142)
	
	8,907
(4,045)
	
	9,781
(3,488)

	Gross profit

Other operating income

Replanting expenditure

Administrative expenses
Other operating expenses
	1,919
382
(93)

(170)

(296)
	
	2,508
507

(120)

(207)

-
	
	4,862
2,136
(300)

(593)
(861)
	
	6,293
2,144

(385)

(605)

-

	Profit before tax

Tax expense
	1,742
(514)
	
	2,688
(724)
	
	5,244
(1,390)
	
	7,447
(1,860)

	Net profit for the period
	1,228
	
	1,964
	
	3,854
	
	5,587

	
	
	
	
	
	
	
	

	Earnings per share (sen)
	
	
	
	
	
	
	

	
Basic (adjusted)
	1.89
	
	3.03
	
	5.94
	
	8.61

	
Diluted 
	n/a
	
	n/a
	
	n/a
	
	n/a


Note : n/a denoted “Not applicable”

The condensed consolidated income statements should be read in conjunction with the annual financial statements for the year ended 31 December 2004 and the accompanying explanatory notes attached to the interim financial statements.

Riverview Rubber Estates, Berhad

(Company No. 820-V)
(Incorporated in Malaysia)

Condensed consolidated balance sheet as at 30 September 2005
	
	30.9.2005
RM’000
	
	31.12.2004
RM’000

	Property, plant and equipment

Investment in associates
Other investment
Current assets
	53,478
18,561
100
	
	55,106
18,561
-

	Inventories


Trade and other receivables


Due from associated company

Due from related company
Deposit with financial institutions


Cash and cash equivalents
	153
1,765
-

512

34,199

930
	
	141

1,608
74

794
30,580

787

	
	37,559
	
	33,984

	
	
	
	

	Current liabilities
Trade and other payables
	615
	
	1,018

	
	
	
	

	Net current assets
	36,944
	
	32,966

	
	109,083
	
	106,633


	Financed by:
	
	
	

	Share capital

Reserves
	64,850
41,367
	
	64,850
38,914

	Shareholders’ equity
	106,217
	
	103,764

	
	
	
	

	Provision for retirement benefits


Deferred taxation
	76
2,790
	
	76
2,793

	Non – current liablilities
	2,866
	
	2,869

	
	109,083
	
	106,633


	Net tangible assets per share (RM)
	1.64
	
	1.60


The condensed consolidated balance sheet should be read in conjunction with the annual financial statements for the year ended 31 December 2004 and the accompanying explanatory notes attached to the interim financial statements. 

Riverview Rubber Estates, Berhad

(Company No. 820-V)
(Incorporated in Malaysia)

Condensed consolidated statement of changes in equity

for the period ended 30 September 2005
	
	
	
	Non-

distributable
	
	Distributable
	
	

	
	Share capital

RM’000
	
	Capital

reserve

RM’000
	
	General reserve

RM’000
	
	Retained profits

RM’000
	
	Total

RM’000

	At 1 January 2004
	64,850
	
	17,142
	
	2,291
	
	4,690
	
	88,973

	
	
	
	
	
	
	
	
	
	

	Surplus on revaluation of 

 investment in associated 

 companies
	-
	
	12,374
	
	-
	
	-
	
	12,374

	Surplus on revaluation  

 realised on disposal of  

 properties
Reversal of deferred taxation
 thereon
	-

-
	
	(118)
6
	
	118
-
	
	-

-
	
	-
6

	Net gain not recognised in 

 the income statement
	-
	
	12,262
	
	118
	
	-
	
	12,380

	Realisation of surplus on 

 revaluation
	-
	
	(9)
	
	-
	
	9
	
	-

	Gain on maturity of
 investments
	-
	
	-
	
	24
	
	(24)
	
	-

	Net profit for the year
	-
	
	-
	
	-
	
	7,988
	
	7,988

	Dividends
	-
	
	-
	
	-
	
	(5,577)
	
	(5,577)

	At 31 December 2004
	64,850
	
	29,395
	
	2,433
	
	7,086
	
	103,764

	
	
	
	
	
	
	
	
	
	

	At 1 January 2005
	64,850
	
	29,395
	
	2,433
	
	7,086
	
	103,764

	Surplus on revaluation  

 realised on disposal of  

 property 
	-
	
	(1,406)
	
	1,406
	
	-
	
	-

	Realisation of surplus on 

 revaluation
	-
	
	(7)
	
	-
	
	7
	
	-

	Net profit for the period
	-
	
	-
	
	-
	
	3,854
	
	3,854

	Dividends
	-
	
	-
	
	-
	
	(1,401)
	
	(1,401)

	At 30 September 2005
	64,850
	
	27,982
	
	3,839
	
	9,546
	
	106,217


The condensed consolidated statement of changes in equity should be read in conjunction with the annual financial statements for the year ended 31 December 2004 and the accompanying explanatory notes attached to the interim financial statements. 

Riverview Rubber Estates, Berhad

(Company No. 820-V)
(Incorporated in Malaysia)

Condensed consolidated cash flow statement

for the 9 months ended 30 September 2005
	
	9 months to
	
	9 months to

	
	30.9.2005
	
	30.9.2004

	
	RM’000
	
	RM’000

	Operating activities
	
	
	

	
Profit before taxation
	5,244
	
	7,447

	
Adjustments for non-operating and non-cash items
	(818)
	
	(1,557)

	
Operating profit before working capital changes
	4,426
	
	5,890

	
Changes in working capital
	(500)
	
	(1,498)

	Cash generated from operating activities
	3,926
	
	4,392

	
Taxes paid
	(1,256)
	
	(892)

	Net cash generated from operating activities
	2,670
	
	3,500

	
	
	
	

	Investing activities
	
	
	

	
Net cash generated from investing activities
	2,997
	
	4,984

	
	
	
	

	Financing activities
	
	
	

	
Net cash used in financing activities
	(1,045)
	
	(1,485)

	Net change in cash and cash equivalents

Effect of exchange rate changes

Cash and cash equivalents at 1 January
	4,622
(860)

31,367
	
	6,999
826

25,280

	Cash and cash equivalents at 30 September
	35,129
	
	33,105

	
	
	
	

	Cash and cash equivalents comprise


Deposits with financial institutions


Cash and bank balances
	34,199

930
	
	32,321

784

	
	35,129
	
	33,105


The condensed consolidated cash flow statement should be read in conjunction with the annual financial statements for the year ended 31 December 2004 and the accompanying explanatory notes attached to the interim financial statements. 

Riverview Rubber Estates, Berhad

(Company No. 820-V)
(Incorporated in Malaysia)

Notes to the interim financial statements

A1.
Basis of preparation

The interim financial statements are unaudited and have been prepared in compliance with the requirements of FRS 134, Interim Financial Reporting and Chapter 9 Part K of the Listing Requirements of Bursa Malaysia Securities Berhad.
The interim financial statements should be read in conjunction with the audited financial statements of the Company for the year ended 31 December 2004.  There was no qualification in the audited financial statements for the year ended 31 December 2004.
The accounting policies and methods of computation adopted by the Company in the interim financial statements are consistent with those adopted in the annual financial statements for the year ended 31 December 2004.  

A2.
Seasonal or cyclical factors

The production of fresh fruits bunches (“FFB”) is dependent on weather conditions; hence is seasonal in nature.

A3.
Items affecting assets, liabilities, equity, net income or cash flows
There were no items affecting assets, liabilities, equity, net income or cash flows that are unusual because of their nature, size or incidence.
A4.
Change in estimates


There were no changes in estimates that have a material effect in the current quarter.
A5.
Debt and equity securities


There were no issuance, cancellations, repurchase, resale and repayments of debt and equity securities in the current quarter.
A6.
Dividend paid

A final dividend of 2.16 sen per share less income tax amounted to RM1,400,770 in respect of the financial year ended 31 December 2004 as reported in the Directors’ Report was paid on 19 July 2005. 
An interim dividend of 2.16 sen per share less income tax amounted to RM1,400,770 in respect of the financial year ending 31 December 2005 was paid on 15 November 2005.
A7.
Segment information

Segmental information is not presented as the principal activity of the Company is the cultivation of oil palm wholly carried out within Malaysia.

A8.
Valuation of property, plant and equipment

The valuations of property, plant and equipment have been brought forward without amendment from the previous annual financial statements.
A9.
Capital commitments


The amount of commitments for the purchase of property, plant and equipment not provided for in the interim financial statements as at 30 September 2005 amounted to RM178,000.
A10.
Events subsequent to the balance sheet date


There were no material events subsequent to the end of the current quarter that have not been reflected in the interim financial statements under review.
A11.
Changes in composition

There were no changes in the composition of the Company for the current quarter.
A12.
Changes in contingent liabilities and contingent assets


There were no contingent liabilities or contingent assets as at the last annual balance sheet date and the latest practicable date.

A13.
Related party transactions


There were no significant related party transactions of the Company for the current quarter.

Riverview Rubber Estates, Berhad

(Company No. 820-V)
(Incorporated in Malaysia)

Additional information required by Bursa Malaysia Securities Berhad’s Listing Requirements

B1.
Review of performance


The Company registered revenue of RM8.91 million for the current financial year to date, a decrease of 8.94% as compared to the preceding year corresponding period. The Company also recorded a pre-tax profit in the current financial year to date of RM5.24 million against pre-tax profit of RM7.45 million in the preceding year corresponding period. The lower revenue was mainly due to a lower average commodities price despite the increase in production. In addition to the lower revenue which contributed to the lower profit, the result was also affected by the loss on foreign exchange translation of RM0.86 million.
B2.
Variation of results against preceding quarter


The current quarter’s recorded pre-tax profit of RM1.74 million on revenue of RM3.23 million as compared to pre-tax profit of RM1.38 million on revenue of RM3.07 million posted in the immediate preceding quarter. The higher pre-tax profit and revenue in the current quarter was mainly due to an increase in production despite a lower average commodities price. 
B3.
Current year prospects


Barring any unforeseen circumstances, the directors expect the performance of the Company for the current financial year to be satisfactory.
B4.
Profit forecast


Not applicable as no profit forecast was published.

B5.
Tax expense

	
	
	
	
	
	9 months
	
	9 months

	
	
	
	
	
	ended
	
	ended

	
	
	
	
	
	30.9.2005
	
	30.9.2004

	
	
	
	
	
	RM’000
	
	RM’000

	
	
	
	
	
	
	
	

	Current tax expense
	
	
	
	
	1,379
	
	1,816

	Deferred tax expense
	
	
	
	
	-
	
	-

	Under-provision in

respect of prior years
	
	
	
	
	11
	
	44

	
	
	
	
	
	1,390
	
	1,860



The effective rate of taxation of the Company is lower than the statutory rate of taxation for the current financial year to date principally due to certain income not subject to tax, despite certain expenses not allowable for tax deduction.
B6.
Unquoted investments and properties


There were no sales of unquoted investments or properties for the current financial year to date except for the following:

On 14 January 2005, the Company disposed of its long lease property in the United Kingdom for consideration of RM2,463,520. The carrying value of the property in the books of the Company was RM1,621,692.
B7.
Quoted investments


There were no purchases or disposals of quoted securities for the current financial year to date except for the following:

	
	
	
	
	
	3 months
	
	9 months

	
	
	
	
	
	Ended
	
	ended

	
	
	
	
	
	30.9.2005
	
	30.9.2005

	
	
	
	
	
	RM’000
	
	RM’000

	
	
	
	
	
	
	
	

	Purchase consideration on acquisition
	
	
	
	
	-
	
	100

	
	
	
	
	
	
	
	

	Investment in quoted securities:
	
	
	
	
	
	
	

	At cost
	
	
	
	
	
	
	100

	At book value
	
	
	
	
	
	
	100

	At market value
	
	
	
	
	
	
	126


B8.
Status of corporate proposal announced


There were no corporate proposals announced and not completed as at the latest practicable date.

B9.
Borrowing and debt securities


There were no borrowings and debt securities as at the end of the current quarter.
B10.
Off balance sheet financial instruments


There were no financial instruments with off balance sheet risk as at the latest practicable date.

B11.
Changes in material litigation


There was no pending material litigation as at the latest practicable date.

B12.
Dividends
Other than the interim dividend of 2.16 sen per share less income tax that was declared on 17 August 2005, the directors do not recommend any further payment of dividend for the current financial year to date.
B13.
Earnings per share


Basic earnings per share


The calculation of basic earnings per share for the financial year is based on the net profit attributable to ordinary shareholders of RM3.85 million and the weighted average number of ordinary shares in issue during the current quarter of 64,850,448 shares.


Diluted earnings per shares


Not applicable.
B14.
Financial assistance in the ordinary course of business

The outstanding amount of financial assistance provided in the form of loan to the FFB transporter contractors as at the end of the current quarter was RM358,500. The financial assistance provided has no financial impact on the Company.
By Order of the Board

Adrian Tsen

Company Secretary
Dated: 28 November 2005
